
Savings Program

FIRST-TIME 
HOME BUYER

Thinking about buying your first home in Kansas? A First-Time Home 
Buyer Savings Account can help you get there — and save on state taxes 
along the way. If you’ve never owned a home or haven’t been on a property 
title in the past three years, you may qualify. You can deduct up to $3,000 a 
year  from your state taxes($6,000 for joint filers), and the money grows 
tax-free if the account stays under $50,000. After one year, funds can be 
used for eligible home-buying costs like down payments and closing fees. 

For more info, contact the Kansas State Treasurer’s 
Office or visit the Department of Revenue online.



Who is eligible for a
First-Time Home Buyer Savings Account?

A qualified Kansas First-Time Home Buyer is a person 
who has never owned or purchased under contract for 
deed, either individually or jointly, a single-family, 
owner-occupied primary residence including, but not 
limited to, a condominium unit or a manufactured or 
mobile home that was assessed and taxed as real 
property; or as a result of the individual’s dissolution of 
marriage, has not been listed on a property title for at 
least three consecutive years.

How do I open and register an account?
Potential account owners can establish a First-Time 
Home Buyer Savings Account at any qualified financial 
institution. Financial institution means any state bank, 
state trust company, savings and loan association, 
federally chartered credit union doing business in this 
state, credit union chartered by the state of Kansas, 
national bank, broker-dealer, mutual fund, insurance 
company or other similar financial entity qualified to do 
business in this state.

Financial institutions are not required to classify money 
saved in these accounts as funds intended for the 
purchase of a first-time home. After establishing an 
account with a qualifying financial institution, an 
account owner designates the account as a First-Time 
Home Buyer Savings Account by reporting the account 
and its funds to the Kansas Department of Revenue on 
Schedule FHBS when filing your Kansas Income Tax 
Return.

A certificate of deposit can be used as a First-Time 
Home Buyer Savings Account, per Attorney General’s 
Opinion 2023-7.

What are the tax advantages to opening a
First-Time Home Buyer Savings Account?

Contributions made by Kansas state income taxpayers 
to a First-Time Home Buyer Account during the tax year 
may qualify for a state income tax deduction for the 
account holder. Up to $3,000 can be deducted for 
individual filers, and up to $6,000 can be deducted for 
joint filers.

Please consult with your tax advisor or contact the 
Kansas Department of Revenue for guidance on 
deducting contributions made into First-Time Home 
Buyer Savings Account.

What are the limits on the account?
The maximum contribution to an account in any tax 
year is $3,000 for an individual and $6,000 for a married 
couple filing a joint return. The maximum amount of all 
contributions into an account in all tax years is $24,000 
for an individual and $48,000 for a married couple filing 
a joint return.

If an annual or aggregate contribution limit is exceeded, 
or if the balance of the account exceeds $50,000, then 
thereafter all interest or other income earned on the 
investment of moneys in the account shall be subject to 
Kansas income tax.

To take advantage of the tax benefits associated with a 
First-Time Home Buyers Account, an account must be 
established and funded for at least one year before a 
qualified withdrawal is permitted. If the funds are used 
before this one-year stipulation, the funds are subject 
to taxation.

If funds are withdrawn from a First-Time Home Buyer 
Account for non-eligible expenses, they are subject to 
taxation and may be penalized. Funds may remain in an 
account for an unlimited duration without the interest 
or income being subject to recapture or penalty, subject 
only to the $50,000 threshold.
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